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leaD stories
Would an AI Like the Taste of Your Tea?
In the vast business of sourcing food ingredients, the pandemic exposed a major weak link in supply chain
operations — the need to continually sample products like coffee, tea, cocoa, herbs and spices, and grain.
Buyers need to obtain physical samples of these goods in order to conduct chemical tests and taste tests.
And the buyer often must order and screen many different samples in order to find a supply meeting very
narrow, very specific characteristics . Chemical analysis is needed to confirm authenticity and purity. Then
tasting is needed.
The process is complex , time -consuming , error -prone , and expensive , especially the final step of
protocoled tasting by highly paid experts . The pandemic made the process even more difficult and
expensive, due to bottlenecks and barriers in cargo transport and travel.
Digitalization looks like an increasingly ready remedy, particularly the new artificial intelligence and sensor
technologies being developed by researchers and entrepreneurs.
One leading example is “Profile Print”, a Singapore-based startup established in 2017. In August, it won a
strategic investment from agribusiness giant Cargill following six months of pilot projects that validated
Profile Print’s technology across an array of ingredients.
The company had already attracted investments from top venture capital funds, the Singapore government,
and several strategic corporate investors in the tea, coffee , agribusiness , and food ingredient sectors :
Netherland -based Louis Dreyfus Company , Singapore -headquartered Olam International , Swiss coffee
merchant Sucafina, and Indonesian conglomerate Sinar Mas.
Profile Print says that its algorithm can rapidly authenticate a product, detect adulteration, and even assess
flavor using sensor technology and chemo metrics, the science of using data to measure chemicals.
“Profile Print is on a mission to transform food ingredient supply chains globally,” said Alan Lai, founder and
CEO. The company uses its patented artificial intelligence to record complex chemical parameters and
sensory data, combining them into a single “fingerprint ” that indexes the chemical and taste profile of a
product sample.
Yet the process is about as difficult as making toast . A tea
grower just needs to pop a tablespoon of leaves into the drawer
of the countertop analyzer , which is about the size of a K-pod
coffee brewing machine . Close the drawer and wait a few
seconds for sensors to record raw test data. That information
gets uploaded to the cloud and analyzed by the company ’s
software . The tea seller can then access the completed
product profile online by smart phone or laptop and send it to a
buyer anywhere in the world.
“What we saw was a lot of inefficiencies in the current supply chain,” Lai said. “Growers , whenever they
produce good quality products , are not typically getting a price based on quality , but often based on
quantity. This enables middlemen to up the price and earn quite good money from consumers.
“Profile Print is a better way to assess quality — firstly, more objectively, and secondly, more rapidly since
you do not have to send it to a lab. It’s not difficult to operate. We increase efficiency without removing the
value added by middlemen,” Lai explained.

Page

2

Tea Exporters Association Sri Lanka
December 2022

The technology doesn ’t make tasters redundant . A buyer , after using the digital profiles to screen out
supplies that score low on the desired characteristics , still needs to conduct protocoled tasting of qualified
samples . Tasters complete the process by scoring flavor , aroma , color , clarity , mouth feel , and other
organoleptic — a.k.a. sensory — properties.
Lai said that Profile Print is initially applying its technology for use in the supply chains of a handful of major
commodities and ingredients that are prone to counterfeiting and scams : tea, coffee , cocoa , rice, other
grains, spices, and traditional Chinese medicine.
As a daily drinker of tea, Lai recognized that repeatedly sampling tea across several time zones could be
partially automated, an idea that was quickly embraced not by tea professionals but by coffee businesses,
which provided $1.4 million to finance early development.
“We are democratizing expertise in the AI models, such that even a farmer who is not an expert in grading
but an expert in growing tea, will now be able to assess straightaway the profile. This unbiased reference
point enables the tea maker to share profiles with potential wholesalers before they ship samples for buyers
to see, touch, and taste,” said Lai.
Whatever his love for tea, Lai found it easier to work with coffee in Profile Print’s early days. Coffee was
less of a challenge, thanks to cupping parameters that have been well established by the Specialty Coffee
Association . SCA ’s methodology provided a taste profile that Profile Print ’s technology could use as a
framework.
“When we started with tea, we wanted to standardize a profile to give traders , farmers , and consumers a
common reference point. Half a decade ago, maybe the industry wasn’t quite ready,” Lai said.
He expects that the tea industry will follow the coffee sector ’s path in developing its own parameters ,
despite the many different types of tea available, and that AI can build on this system to assess samples.
“Brokers who establish , let’s say , 10 parameters that essentially define their ideal tea can use these
parameters to build and train a model to identify variations . It’s customizable . Value addition comes from
the expertise of the user. The more you train it, the more value you get out of the model,” he said.
When wholesalers precisely describe the profiles they are seeking , “you do not need to go through the
process of sending samples , confirming arrival, then tasting different lots while asking again and again if
they are satisfied before you complete the order,” Lai said.
Currently , tea industry buyers use product labels to authenticate product , but labels are prone to
misrepresentation and fraud. Wholesalers that fail to frequently analyze samples sometimes discover that a
tea has been adulterated.
Consumers are often deceived into buying tea labeled , for example , "100% Darjeeling ," when it actually
includes as little as 20% genuine Darjeeling . Profile Print can recognize tea leaves of the same type and
differentiate between different tea regions, production methods, and even growing seasons.
“The methodology allows us to authenticate the tea leaves sold by retailers or wholesalers,” Lai explained. “
Profile Print can also trace specific chemical compounds that exist only in, let’s say, a Vietnamese city.
Otherwise , you may need to go to a lab with expensive testing equipment . They take a longer time, they
are destructive, and they obviously require experts to be able to do that.”
Digital product profiles can be used in sourcing specialty teas as well as commodity product. Brokers and
corporate buyers value each lot based on quality, freshness , distinctiveness , style, and the price paid for
similar teas in the previous auction. They also factor in historical averages based on sales in previous year.
In addition , each lot has a unique number , a factory mark , grade , invoice number , type and quantity of
packages, and net weight.
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Digital profiles can help streamline and objectify much of this data to make pricing and selection easier.
Digital profiles can also help screen samples of specialty leaf in the direct -sale process , where buyers
contact sellers privately , negotiating price and quantity directly . For a grower to receive full value , the
sampling must be done skillfully . Buyers need to sample to ensure that a premium tea will meet the
expectations of consumers.
It’s too early to say whether Profile Print will succeed in its mission , or be sidelined by competitors , or
discover that its technology simply doesn’t find enough customers.
(STiR C&T)

Global economy faces tougher year in 2023, IMF warns
For much of the global economy, 2023 is going to be a tough year as the main engines of global growth the United States , Europe and China - all experience weakening activity , the head of the International
Monetary Fund said recently.
The new year is going to be "tougher than the year we leave behind ," IMF Managing Director Kristalina
Georgieva said on the CBS Sunday morning news program "Face the Nation."
"Why? Because the three big economies - the U.S., EU and China - are all slowing down simultaneously,"
she said.
In October, the IMF cut its outlook for global economic growth in 2023, reflecting the continuing drag from
the war in Ukraine as well as inflation pressures and the high interest rates engineered by central banks
like the U.S. Federal Reserve aimed at bringing those price pressures to heel.
Since then , China has scrapped its zero -COVID policy and embarked on a chaotic reopening of its
economy , though consumers there remain wary as coronavirus cases surge. In his first public comments
since the change in policy, President Xi Jinping called in a New Year's address for more effort and unity
as China enters a "new phase."
"For the first time in 40 years, China's growth in 2022 is likely to be at or below global growth," Georgieva
said.
Moreover, a "bushfire" of expected COVID infections there in the months ahead are likely to further hit its
economy this year and drag on both regional and global growth, said Georgieva, who traveled to China on
IMF business late last month.
"For the next couple of months, it would be tough for China, and the impact on Chinese growth would be
negative, the impact on the region will be negative, the impact on global growth will be negative," she said.
In October 's forecast , the IMF pegged Chinese gross domestic
product growth last year at 3.2% - on par with the fund's global
outlook for 2022 . At that time , it also saw annual growth in
China accelerating in 2023 to 4.4% while global activity slowed
further.
Her comments, however, suggest another cut to both the China
and global growth outlooks may be in the offing later this month
when the IMF typically unveils updated forecasts during the
World Economic Forum in Davos, Switzerland.
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LOCAL NEWS

SRI LANKA TEA PRODUCTION
NOVEMBER 2022/ 202 1 - in MT

JANUARY TO NOVEMBER 202 2 / 202 1 - in MT

(SLTB)

SRI LANKA TEA EXPORTS
NOVEMBER 2022/ 202 1 - in MT

JANUARY TO NOVEMBER 202 2 / 202 1 - in MT
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MAJOR IMPORTERS OF SRI LANKA TEA
JANUARY TO NOVEMBER 202 2 - in MT

JANUARY TO NOVEMBER 202 1 - in MT

(SL Customs - Courtesy Forbes & Walker Tea Brokers)

market inFormation
World Tea Crop
The latest tea crop figures of some leading tea producing countries are furnished below (in million Kg).

(Forbes & Walker Tea Brokers)

Bharat auction after consultation with stakeholders
The Bharat auction system for sale and purchase of tea in auction centres will be implemented in north
India only after conducting adequate mock sessions and consultations with stakeholders , Tea Board
India chairman Saurav Pahari said.
Amid concerns expressed by a section of the tea industry over the unified auction system, Pahari said
pan -India implementation of the system is a mandate given to the Tea Board . However , on
implementation in North India, he said, “Rest assured that nothing will be done without consulting all the
stakeholders.” Pahari was speaking at the 125th AGM of the Calcutta Tea Traders Association (CTTA).
The Tea Board came up with rules for the pan-India Bharat auction format last year, aiming at better
price discovery, lower transaction costs, and good quality of tea sold through the system.
The system has already been rolled out at auction centres in South India, but resulted in concern from a
section of the industry.
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CTTA chairman Anish Bhansali, speaking at the AGM, said, “With
the implementation of Bharat auction, we will have to bid goodbye
to the English electronic auction , which in my opinion is totally
uncalled for … After many years of practice and implementing
careful and clinical changes , just when all the stakeholders had
come to terms with the English e-auction , we are now being
forced into another form of auction.”
He said the last two years had taught the industry that fair price discovery has nothing to do with the type
of auction or software being used; it only depends on quality of produce , competition and the demand supply dynamics . “We are one of the few industries which boast of a universal platform where all the
produce finds its way to a central point of selling , the auction centres , which have been managed by
yardsticks evolved to perfection over the years. I see no merit in hiring expensive consultants deciding
how to sell our produce when we have many stalwarts in our industry who can do better …,” Bhansali
said.
(Financial Express)

Tea Board to survey on trends of domestic tea consumption
The Tea Board of India has decided on a study on domestic tea consumption after a gap of five years.
The study , which will be conducted by an agency , will reveal consumption patterns of the brew like
trends of tea drinking among different age groups , sale figures of teas across the country at the retail
level and preferences of tea-drinkers for varieties of the beverage, among others.
“In 2017, a similar study of the domestic tea market was conducted . As the production of Indian teas is
on the rise , it is necessary to conduct another survey to obtain current information about the
consumption of tea across the country,” said a source.
Surveyors will reach out to all the stakeholders , including producers , packagers , trade bodies , tea
brokers, auctioneers and consumers to gather all aspects of the tea industry, ranging from production to
sale and finally consumption.
“The plan is to find out state -wise and nationwide consumption levels , with a projection on future
consumption figures,” the source added.
Tea planters said that last year, India alone consumed around 1,100 million kilos of tea.
“However, our per capita tea consumption , around 780 grams a
year, is still lower than a number of countries. After the study, we
hope that the Tea Board takes steps to promote the beverage
across India to increase consumption and scale up the market. It
is necessary to increase the demand for tea as production is
increasing,” said a senior tea planter.
The last survey revealed that northern and western India drink the most tea . Tea consumption is
comparatively lower in eastern and northeastern parts of India, which produce the maximum amount of
the brew in the country.
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“It is also necessary to make people aware of the teas of different origins such as Darjeeling and Assam,
and their distinguishing factors, to improve domestic consumption . The 2017 survey revealed that many
tea drinkers who buy packaged teas are not aware of the differences in origin . They buy teas based on
brands . This has to change ,” said the president of the Confederation of Indian Small Tea Growers
Associations.
Five years back, it was found that around 64 percent of the Indian population drinks tea.
“We hope that the percentage of tea drinkers goes up this time. Along with exports, we should also focus
on the domestic tea market,” said the secretary general of Tea Association of India.
(Telegraph India)

Bulk tea prices move up due to supply constraints
In its most recent quarterly report on bulk tea, rating agency ICRA stated that three consecutive years of
sub -normal production from 2020 to 2022 , combined with a higher volume of export from India , are
expected to result in a significant tightness in pipeline stock , which is likely to provide some support to
bulk tea prices heading into the new season.
The economic crisis in Sri Lanka has resulted in production losses in the island nation, which is the world'
s largest exporter of orthodox (ODX) tea. This has kept supply tight in the international market in CY2022,
leading to higher volumes of export from India and ODX tea prices in the domestic market.
Cumulative prices for North Indian (Assam and West Bengal) and South Indian (SI) ODX teas increased
by 32% to Rs. 300 / kg and 9% to Rs. 154 / kg, respectively , during the first seven months of FY2023 .
Because of the superior quality of North Indian (NI) ODX teas, the price increase was much higher than
for SI ODX teas.
ICRA expects ODX tea prices in the domestic market to remain significantly higher for the full year
compared to FY2022 levels, as Sri Lanka is likely to suffer further production losses, albeit at a decreasing
rate, for the remainder of the year. Kaushik Das, Vice President and Co-Group Head, Corporate Sector
Ratings , ICRA, commented on the matter , saying , "The shortfall in production in Sri Lanka has enabled
Indian producers to increase exports to meet the steady demand for ODX teas in the global market."
In volume terms, tea export increased by 16% in the first nine months of the current calendar year, while
ODX volumes increased by 22%. While the value of crush -tear-curl (CTC ) export is slightly lower , the
value of ODX export has increased by 22%. In the short term , export prospects for ODX teas appear
promising; however, the long-term viability of high volumes remains to be seen."

Compared to ODX prices , the cumulative prices of North
India CTC teas in the first seven months of FY 2023
increased by Rs . 12 /kg (6%). The rising trend in NI CTC
prices is supported by rising demand for high -quality teas ,
which is expected to continue in the future given the limited
supply base. However, the cumulative prices of SI CTC teas
remained lower during the first seven months of FY 2023 ,
compared to the previous two fiscals , due to sustained
production levels from purchased leaves in NI , a direct
competitor of SI CTC teas in terms of quality.
On a year-on-year basis, cumulative all-India bulk tea production increased by 21 million kg (2%) to 985
million kg in the first nine months of CY 2022 . Profitable ODX tea prices resulted in a partial shift in
production from CTC to ODX tea varieties , as evidenced by a 12% increase in ODX tea production year
on year to 100 million kg. However , production in North India in October 2022 is expected to be lower
than in October 2021 due to the festive season, which is likely to keep overall production in CY2022 at a
level comparable to 10M CY2021.
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ICRA anticipates that annual production in CY2022 will remain flat year on year, as no significant recovery
is expected for the remaining two months, which typically contribute 15% to annual production.
Globally, aggregate black tea production (India, Kenya, and Sri Lanka) is down by around 54 million kg in
the first seven months of CY2022, reflecting a 5% year-on-year decline, primarily due to production losses
in Sri Lanka. With Sri Lanka likely to suffer further losses, albeit at a slower rate, for the remainder of the
year, global output is expected to fall by 3% in CY2022 . This has enabled Indian exporters to broaden
their product offerings in international markets.
(Economic Times)

ATCL to lease out tea gardens
Decks have been cleared for the leasing out of 12 Assam Tea Corporation Limited (ATCL) gardens which
have accrued liabilities of over Rs 450 crore.
The much -awaited breakthrough came at a meeting convened by chief minister Himanta Biswa Sarma
with representatives of tea garden workers and employees ’ unions to discuss the “challenges and road
ahead” for the ailing ATCL gardens.
Assam Chah Mazdoor Sangha (ACMS ) president Paban Singh Ghatowar told The Telegraph that the
meeting threw up a “win-win situation” for the workers, the employees, the gardens, and the government.
“Decks have been cleared for the leasing out of the 12 of the 15 ATCL gardens with the government
assuring to clear all statutory liabilities such as PF and gratuity at the earliest,” he said.
A state government undertaking established in 1972, the ATCL had initiated the process for leasing the 12
gardens , with over 16,000 workers and employees and an annual production of 40 lakh kg of tea, in
August. Ghatowar said there will also be “no” retrenchment , the prospective investors can start with “
no” worries about past liabilities and the ATCL continue to retain the ownership of its leased gardens.

“We thank the chief minister for his initiative to resolve ATCL ’s
long -standing problems . The proposed settlement will end the
sufferings of families of deceased garden workers due to nonreceipt of PF and gratuity . Now they will get pay and facilities at
par with other gardens . The gardens will also see new
investment from prospective investors / new management ,”
Ghatowar, who heads the state’s biggest tea workers union, said.
ATCL chairman Goala told The Telegraph that it was a “historic development under chief minister Sarma”
because several attempts in the past to revive the gardens have failed.
“It is good news for the ATCL and the tea industry since Day One ATCL is running at a loss... liabilities
have accrued since its inception i.e 50 years. It is a much-awaited breakthrough and I am privileged to be
a part of this effort. The Unions have thanked the CM after the meeting and have assured all cooperation
to the prospective management,” Goala said. He said the “best part” about the leasing process is that the
ownership will remain with the government.
“If the new management / investor fails to keep its part of the bargain , the government will take over the
management.
“A three-member committee each will be set up for Barak and Brahmaputra valleys to look into the pay
and other entitlements of the workers.”
“Everybody is benefitting . Workers will get their dues, new management will have no past dues to settle
and the government will not have to bail out ATCL every time. The government gave us Rs 142 crore to
clear PF dues and CM has assured to clear all liabilities, of around Rs 450 crore, at the earliest,” Goala, a
former MLA, said.
The ATCL chairman said , everything remains equal , and the leasing out of the gardens will start in
January.
(Telegraph India)
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Carbon sequestration to mitigate climate change impact
The changes in temperature and rainfall patterns have affected the tea-growing seasons, resulting in crop
loss, reduced productivity and low income . In the last decade , the price of tea sold at auctions has also
shown a declining trend of 15-20% across various categories . In a 2018 survey of tea-farm workers in
Assam, 88% of plantation managers and 97% of smallholders said that adverse climate conditions were a
definite threat to their tea-growing operations.
For tea smallholders , the most exploited section in the tea supply and value chain, the impact of climate
change is real and immediate. A multi-year study (2004-2013) across 82 tea gardens in Assam found that
tea yield is sensitive to a rise in monthly average temperature – a drop in yield is registered when the
average temperature goes beyond 26.60C.
Given the climate crisis tea smallholders face in India, the solutions offered by the carbon sequestration
process , which mitigates the climate change impact and also helps farmers with an additional revenue
source, thus increasing their income, is being considered by many farmers .Carbon sequestration is the
process of capturing and storing atmospheric carbon dioxide . It is an effective method to reduce the
amount of carbon dioxide in the atmosphere.
Once a farmer adopts carbon sequestration practices , this carbon can be quantified and converted into
carbon credit; one carbon credit is equivalent to 1 ton of CO2 (tco2e). Various industries and multinational
companies have committed to reducing their carbon footprint by decarbonizing their supply chains. They
purchase these carbon credits from such farmers who have implemented carbon sequestration practices
on their land. This, in turn, helps the companies in achieving their net-zero emissions goal.
In the carbon market, one carbon credit can be valued from Rs 400-800 (soil-based carbon) to Rs 1,6002600 (tree -based carbon ). For the farmer , the additional income through carbon -based finance is an
attractive return.
There are two major approaches to carbon sequestration in tea plantations – agroforestry -based
sequestration and soil carbon sequestration.

Agroforestry-based sequestration: Tea agroforestry systems (tea
plants and shade trees ) have shown immense potential to
sequester carbon dioxide , and act as a sink for decarbonizing
the tea value chain.
According to a model -based study , expanding the area under
agroforestry by even 5% of the current area, at 5-year intervals
starting from 2020 , can help offset India ’s total projected
emissions by 2050 . Further , carbon revenue increases the
profitability of agroforestry against monoculture by 2% (Rs 703)
to 300% (Rs 3,400) per hectare.
The woody , perennial -based land-use systems seen in tea gardens have relatively high capacities for
capturing and storing atmospheric carbon dioxide and ensuring sustained carbon sequestration in
sensitive areas . Studies have shown that different species of leguminous shade trees are essential
components of tea agroforestry system (AFS), providing necessary cover for tea bushes and maintaining
soil health.
As per one study, average agroforestry -based carbon sequestration was estimated at 21.94 tco2e per
hectare per year for tea plantations in north-east India; of this, shade tree was responsible for 57.3% of
the carbon sequestration while tea bushes contributed 42.7%.
It also facilitates the trade of the carbon removal units (CRUs) generated from the sequestered carbon
on the smallholder ’s farm . Corporations that want to offset their carbon emissions buy these carbon
removal units. Up to 80% of this money goes directly to the farmer’s account and the remaining 20% is
equally distributed between Rabo bank and the local partner (like Solidaridad) for certification/monitoring
costs and promoting agroforestry, respectively.
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Soil Carbon Sequestration : Soil carbon sequestration , while mitigating carbon emissions, also enhances
soil quality and agro ecosystem productivity, thereby reducing the input cost for the farmer (like fertilizers,
pesticides etc.) and creating an additional income stream.
A number of start -ups with innovative technologies have come up with systems that can monitor and
validate the soil organic carbon and also help in selling the stored carbon in the carbon market as carbon
credits.
(India News)

India tea production in 2022 similar to 2021
India’s tea production in 2022 will be roughly the same as in 2021, according to trade sources. Compared
to the output of 1,343 million kg last year, the production this year will be around 1,340-1,345 million kgs,
they said.
“Despite the fluctuations during the year, the production till November is almost the same as last year.
During December , the output will not be much, because of the cuts as per the Tea Board’s directive, but
such reduction in the final months occurred in the past four years as well,” Indian Tea Association (ITA)
secretary Sujit Patra told FE.
Tea production in November rose 9.83% year-on-year to 132.73 million kgs from 120.85 million kgs a year
ago, according to data released by Tea Board India.
For November, production for both North and south India increased. For north India, the production soared
7.13% y-o-y to 111.56 million kgs, while for South, it grew by 26.61% y-o-y at 21.17 million kgs.
Interestingly, this year, the industry has produced more orthodox tea compared to last year. Till November
this year, orthodox tea output stood at 142 million kgs against 130 million kgs during the same period last
year. Last year, India produced around 135 million kgs of orthodox tea.
“Higher orthodox tea production has given us more exportable varieties. It has already helped us in export
markets,” Patra pointed out.
The country exported 185 million kgs of tea till October this year against 160 million kgs of the brew a year
ago. The industry expects to export around 222-225 million kgs of the brew this year (2022 ). In 2021 ,
export stood at 196 million kgs.
(Financial Express)
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India – major country wise tea exports

(Tea Board of India)

Government sets up a Task Force to resolve KTDA issue
The Ministry of Agriculture and the Council of Governors have formed a task force to resolve the raging row
between former directors of smallholder tea factories and their successors who were elected last year.
Agriculture CS Mithika Linturi said while the government had outlawed attempts by the former directors to
take over the management of KTDA Holdings and the smallholder tea factories, it recognized that multiple
legal cases had slowed down reforms in the subsector.
“The government will not allow interference with the management of tea farmers ' properties and therefore
urges those aggrieved by the elections that were held last year by smallholder tea farmers to await the
conclusion of the cases filed in court,” said Linturi.
But to unlock the implementation of the Tea Act, 2020, the ministry has set up a task force to help resolve
some of the cases that were filed by the former directors and the former management of Kenya Tea
Development Agency (KTDA) and smallholder tea factories.
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It was not immediately clear who the members of the task force are.



Linturi spoke at the annual smallholder tea conference which brings together over 400 directors , senior
management and stakeholders of the 71 KTDA-managed tea factories across 16 counties.
The forum enables stakeholders to receive updates on the performance of the tea industry , discuss
emerging issues within the tea industry and discuss the way forward.
“While the government has no intention of engaging in business, it will continue to pay particular attention
to the performance of the tea sub-sector to ensure it continues to play its rightful role in Kenya’s economy
,” said Linturi. He admitted that the tea industry has been facing a myriad of challenges which threaten its
sustainability.
Linturi identified some of these challenges as the high cost of
production occasioned by the rising cost of inputs such as
fertilizer, labour and electricity. He also cited poor governance in
the management
of the smallholder tea sub -sector and
disruptions in the international markets due to the Russian Ukraine crisis that has affected the purchasing power in some of
our international tea markets.
The CS said the government had given a Sh4.44 billion fertilizer subsidy to tea farmers thereby reducing
the cost of fertilizer by Sh2,117 per 50 Kilo bag from Sh5,617 to Sh3,500.
He also spoke about the concept paper prepared by the Tea Board of Kenya and awaiting Cabinet
approval to incentivize tea value addition.
(Standard Media)


Value addition will improve Kenya’s competitiveness

The competitiveness of Kenya’s tea industry is critical to the country’s economy, contributing to political,
economic, and social stability by providing a livelihood for many rural dwellers, especially women, as well
foreign exchange earnings.
Despite Kenya holding nearly one-third of the bulk black tea global market, Sri Lanka’s tea enjoys more
attractive prices than Kenya's because of their value-addition and domination of the orthodox tea sales,
which fetches higher prices.
The volatility in the tea industry and long -term price pressures dictate that Kenya must continue reaccessing its production and marketing strategies if the sector is to remain profitable to the farmers while
at the same time earning the country foreign exchange.
The emergence of new entrants such as Rwanda , Vietnam , and Malawi which enjoy a comparative
advantage in factor conditions, will continue to offer stiff price competition. The only way out for Kenya to
compete favourably is by shipping higher quality and higher-value-added products.
In early 2020, President Uhuru Kenyatta issued a number of directives to relevant government ministries
and agencies to initiate reforms in the tea sector . Uhuru had observed that the tea sub -sector had
experienced several challenges key among them diminishing earnings to tea farmers and governance
issues at KTDA , which manages 70 factories of the smallholder sub -sector that accounts for
approximately 60 per cent of tea production in Kenya.
This led to agitations by farmers and several leaders from tea growing areas and the concerted pressure
culminated in the passage of the Tea Act, 2020 which brought back the Tea Board of Kenya as a tea
regulator.
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The Tea Act requires that tea buyers and exporters should put in place
structures to ensure that at least 40 per cent of their annual exports are
value-added we can learn from what Sri Lanka.
While Kenya ships over 30 per cent of the international tea trade, Sri
Lanka with roughly 17 per cent, receives higher prices because it adds
more value to their tea between the auction and the port than other teaproducing nations.
President William Ruto seems to have picked up the push for more structural and administrative reforms
aimed at boosting the tea sector . The State House Cabinet dispatch of September 27 stated that
government would expand the scope of fertilizer subsidy program to include fertilizer for tea under KTDA.
President Ruto had earlier asked the Ministry of Trade and other agencies to commence the process of
ensuring that in the near future Kenya’s tea is sold as a brand and not in raw form so as to fetch higher
prices. The President, while speaking to manufacturers, hinted that Kenya is considering banning the sale
of unprocessed tea and he gave a government assurance to inject resources for the setting up of a one
stop facility for value addition in Mombasa to be implemented under the Public -Private Partnership
arrangement.

 Going forward, Kenya needs to scale-up activities such as processing, branding, quality certification, and
accreditation that increase the market value of primary products.
(Standard Media)

Farmers seek better markets for tea
Tea farmers have urged stakeholders to improve the local market before pressuring the government to
expand the international market.
The farmers from tea growing zones held a meeting with the Tea Board of Kenya and some of the biggest
hotels recently.



Tea farmers from different organizations also got a chance to interact with businessmen in the hotel
sector.
Their chairman Boaz Katta said the initiative aims to expand the market for the local produce, which faces
many challenges.
However, most of the farmers were hopeful that the plan will be successful.

In addition , the farmers commended the National government 's efforts in strengthening the agriculture
 sector and market expansion both in the country and abroad.
However, they said the main challenge is the tax on value added tea meant for export.

 Hotel owners said majority of Kenyans have already been attracted by new types of products made from
tea leaves and there is great hope in the local market.
(The Star)
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Weak Shilling raise tea income by Sh. 5 billion
Farmers earned Sh5 billion more from the sale of tea in eight months to August on the back of a strong
dollar and an increase in unit price , defying a 22 percent decline in export volumes by Kenya ’s top
buyers of the beverage.
 The tea directorate says the earnings from export rose to Sh88 billion in the review period from Sh83
billion a year earlier.



In the review period , the average exchange rate for the dollar was Sh116 in comparison to Sh108.75
previously.
The unit price in the first eight months of the year rose to $2.51 from a low of $1.95 last year, recording a
28 percent growth.



The volumes of tea exported to the global market declined from 389 million kilos in eight months of last
year to 303 million kilos in the review period.
According to the directorate , the Russian -Ukraine war has continued to cause recession on major
economies, which are key buyers of the Kenyan beverage.
“Decline on exports was majorly due to effect of Russia -Ukraine crisis that continued to cause global
economic recession and thus negatively affecting purchasing power in most markets ,” said the
directorate.
All the three top buyers of the Kenyan beverage recorded a significant decline in purchases owing to
economic challenges they face.




The volume of tea exported to Pakistan , Kenya ’s top buyer of the
commodity, declined by 18 percent in the review period to 121 million
kilos with Egypt and Pakistan recording a 28 percent (48 million kilos)
and 30 percent (23.6 million kilos) drop respectively.
Kenya has over the years been scouting for new buyers as it seeks
to cut reliance on traditional customers and seeking other buyers
such Nigeria , Zambia , Estonia , New Zealand , Burkina Faso, Gabon
and Senegal.
(Business Daily)

Kenya braces for low revenue
Kenya’s earnings from tea exports are expected to drop next year (2023) as production edged down and
average prices of the commodity slid , the industry lobby has warned , citing a number of reasons
including irregular weather.
Edward Mudibo , managing director of the East African Tea Trade Association , said drought and dollar
exchange rate volatility negatively affected the performance of exports in 2022, both of which could lead
to low dividends to farmers next year.
“Kenya ’s currency weakened from a more than three-year low, affecting export earnings coupled with
drought; the world’s best-quality tea was compromised,” said Mr Mudibo.
Jordan Mutai , a farmer and tea dealer , said this year has been the worst in the sector and expects to
earn about 40 percent less than last year.
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“I am considering clearing my tea bushes since the weather has been bad and a weak shilling against the
dollar will affect our earnings next year,” he said.
This year, tea prices dipped at the Mombasa auction below the minimum reserve price for running for more
than six months amid reduced demand for the commodity. A kilo averaged $2.10, down from the Ministry of
Agriculture's set minimum price of $2.43.
“There was a significant drop in exports to Russia due to
challenges of market access occasioned by the Russian Ukraine crisis that caused a global economic recession ,
affecting the commodity market ,” said the directorate of Tea
Board.
Russia is Kenya’s fifth-largest buyer of tea in terms of volumes
and the current standoff has seen it drop to position 11 th,
trailing emerging markets such as Nigeria , Poland , and
Afghanistan.
(East Africa News)

Uganda drafts Tea Policy
Stakeholders from the tea sub-sector have recently reviewed the first draft of a tea policy that was put
together under the auspices of the Agriculture , Animal Industry and Fisheries ministry during the National
Tea Conference.
The policy is expected to extricate the cash crop from the passivity and conformism that has condemned it
to being Uganda’s third biggest agricultural export forex earner. The proposal has prompted a mixture of
hope and promise from the stakeholders who are convinced that tea, whose growth spans a land
surface of 35,000 of a possible 200 ,000 hectares in Uganda can bring in more than the $100 m it
currently musters.
To underscore the underwhelming measure of the cash crop ’s impact , a study by Solidaridad —an
international network organization —indicates that Rwanda earns more ($96 million ) from less tea
tonnage (35 million kilogram) than Uganda ($80 million from 75 million kilogram of tea).
While there are rich rewards in the tea policy being the product of an elaborate process, Mr Fred Bwino
Kyakulaga , the junior Agriculture minister , suggested that more urgency be allocated to the fast track of
the policy.
This will take place as stakeholders look to smooth rough edges around key areas such as postharvesting handling, processing and packaging as well as other standardizations.
State actors say the recent move to transform the commercial contexts of Ugandan tea dovetail with
President Museveni ’s value-addition pet project . The leaf undoubtedly wins the battle for the throat in
Uganda, with Uganda Tea Association’s pre-pandemic data set indicating that just under 62 million cups of
tea (using the standard metric portion of 250ml) were brewed locally per annum in 2017.
The dataset captures a gradual increase, with a little more than
47 million cups swigged in Uganda in 2013 . Globally , Euro
monitor put the “brewed volume ” in 2013 at 290 billion litres of
tea against 162 billion litres of coffee.
While tea soundly wins the battle for the throat in Uganda as
elsewhere , the money it rakes isn ’t commensurate not least
because much less tea than coffee is needed to make a cup.
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For now, the tea policy is sparing no effort to ensure that a profit is realized downstream from cultivation, in
blending, packing and marketing. That Uganda is contemplating a gourmet tea service after luminaries like
Peter Claver Ntakirutimana of the Garden Tea brand showed that there is a place for high-grade specialty
tea offers a measure of the distance the country has travelled since its introduction.
(The Monitor)

UNESCO listing helps Chinese tea
As traditional tea processing techniques and their associated social practices in China were recently
included on the UNESCO's Representative List of the Intangible Cultural Heritage of Humanity, the world is
paying more attention to Chinese tea.
Southwest China 's Sichuan province has the earliest history of tea growing in China , with one place in
particular having great renown: Mengding Mountain in Ya'an. The average annual temperature there is 14.
5 degrees , and the year-round mist and rain is beneficial to the forming of nitrogenous substances in tea
leaves.
Its superior natural and ecological conditions, along with a highly developed production process, contribute
to the quality of Mengshan tea.
Originating in the Han Dynasty (206 BC-AD 24), the tea has more than 2,000 years of history. Since the
year 742 during the reign of the Xuanzong Emperor of the Tang Dynasty (618-907), Mengshan tea had
been served as a tribute for the royals.
A traditional green tea, it includes five varieties , represented by
Mengding Ganlu . Famed as one of the 10 most famous teas in
China, the technique for making Mengshan tea was listed as the
national-level intangible cultural heritage in 2021.
The process mainly includes picking , cooling , shaqing (enzyme
inactivation), rolling, trimming and tipping, and baking.
(China Daily)

Turkey coffee consumption on rise
Turkey , which is one of the countries with the highest tea consumption per capita in the world , has also
stepped up in coffee consumption in the last decade.
The sector , which has become active with the increase in the number of third-generation coffee shops ,
continues to grow rapidly despite the increase in coffee prices worldwide.
Chairman of Kurukahveci Mehmet Efendi, which operates in the coffee market in Turkey, stated that there
has been a huge increase in raw coffee imported to the country, up to four times in the last 10 years.
“The raw coffee import, which was 17,000 tons in 2011, reached 30,000 tons in 2014 and 70,000 tons in
2022. Since there is no domestic production of coffee, it would not be wrong to say that the consumption
has increased in the same amount,’’ he said.
Noting that the new coffee shops, which are described as third-generation coffee shops, have expanded
the sector in recent years , Kurukahveci said that Turkish coffee still maintains its weight as the most
consumed coffee in Turkey.
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“Climate is very decisive for coffee prices,” he said. “There was
no frost this year. Right now, prices have stabilized at a certain
point, even come back a bit.”
Mehmet Kurukahveci said that Turkey could be among the
coffee-producing countries in the medium term
“We have also been supporting the trials of a farmers in Antalya
Gazipaşa since 2019,” he said.



“Nearly 200 coffee seedlings have been planted under the greenhouse on an area of four hectares. The
seedlings are only two years old, but some of them have started to bear fruit. The first results are very
 positive. This coffee we produce in Gazipaşa has a very good aroma. Of course, it will take a long time to
reach a level that will meet our needs , but if these production trials are successful , interest in coffee
farming may increase.”

(Turkey News)


DMCC opens Tea & Coffee shops

The Dubai Multi Commodities Centre (DMCC) is redoubling a push to expand its role in the global trade
 and processing of tea and coffee. With the Covid-19 pandemic receding in most of the world, the DMCC
in early December opened a handsome lounge for display and sampling of teas and coffees processed
in the DMCC Tea Centre and DMCC Coffee Centre.


The new facility marks the DMCC's intention to climb up the value chain and expand on its leading role in
re-exports , whereby imported tea and coffee is imported , processed or packaged and shipped abroad
again.



The DMCC became a powerhouse in tea before expanding into coffee. Since it was set up in the Jebel
Ali Free Zone in 2005, the Tea Centre has helped make the United Arab Emirates the world's largest tea
re-export gateway , trading more than 320 million kilograms during the past 17 years . Now the Tea
Centre and Coffee Centre aim to "triple output , increase services , and boost capacity ,” while creating
 more value locally.
A press release describes the lounge as “a hub that allows people to experience the different flavors of
the purpose -built facilities with world-class processing capabilities and business services that facilitate
 trade. As a result, both facilities have become home to growing communities of producers, traders, and
entrepreneurs across all elements of the tea and coffee value chains .” The showroom is located at
DMCC's headquarters at Almas Towers, a 68-story skyscraper in the Jumeirah Lakes District.


Clients of the DMCC are handling a big rise in demand for orthodox processed tea , procuring
significantly greater quantities from India for blending and re-export . The UAE imported 28.6 million
kilograms of Indian tea during the first nine months this year, a 159% increase compared to the same
 period in 2021.
“"It is good to see that UAE is now importing Indian tea in a big way," an Indian exporter recently told the
Economic Times. Dubai has bought 17% of India’s total exports so far this year.
Dubai earned $152 million in 2021 from tea exports, shipping tea to 154 countries. Most customers are
within the Middle East and North Africa (MENA).


The DMCC set up the DMCC Tea Centre in 2006. By 2012, Dubai
had become the primary destination for African tea producers ,
especially Kenya . DMCC soon began re-exporting tea at a pace
that challenged the Sri Lankan tea industry ’s well -established
blending and packaging capabilities.
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Taipei bans single-use plastic cups
 Taipei has taken a decisive and bold move to ban the use of disposable plastic cups by bubble tea shops,
coffee joints, fast-food restaurants and convenience stores from middle of December 2022.
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Efforts to save the environment will bear fruit only if they are applied across all industries and segments of
society with conviction and urgency.
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The mountainous area of Maokong in southern Taipei used to be a major source of tea production for
northern Taiwan during the Japanese colonial period, said the Geotechnical Engineering Office (GEO).

Maokong boasts Tieguanyin, a variety of oolong, and Baozhong
, a tea variety between green and oolong tea. Rich in the culture
of tea, the region in the suburbs of the city has been developed
into a weekend retreat thanks to the rise in recreational

agriculture.
Some of the recommended attractions are a tea park where
visitors learn about the sustainable cultivation of tea and the
importance of soil and water conservation. Meanwhile, the Taipei
Tea Promotion Center introduces the production of tea leaves
and demonstrates tips on brewing tea.
(Straits Times)

SFA recalls two bubble tea products
The Singapore Food Agency (SFA ) has issued a recall of two bubble milk tea products due to the
presence of a food additive that is not approved in the country.
The food additive, dehydroacetic acid, was detected in Xiang Piao Piao Muscovado Sugar Mix (Bubble &
Red Bean) Milk Tea and Matcha Mix (Bubble & Raisin) Milk Tea.
"Dehydroacetic acid is not a permitted food additive under the Singapore Food Regulations ," said the
agency."The food safety risk associated with the consumption of the implicated products is low," it added.
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"Nonetheless , consumers who have purchased the implicated products
and have concerns about their health should not consume it ."
Both products are from China . Importer Green Olive Group has been
ordered to recall the affected products , said SFA , adding that the recall is
ongoing.
Consumers may contact the retailers where they bought the products
for enquiries.
(Asia News)

Fair trade sales up in 2021
Farmers and workers experienced a boost in Fair trade Premium earnings thanks to a recovery in Fair
trade product sales throughout 2021, as global commercial activity rallied from the COVID-19 pandemic
slump. This is per Fair trade International’s latest annual report, which was released recently.
According to the report , titled Building Resilience in a Changing World , Fair trade certified producers
registered a four percent uptick in Fair trade Premium earnings over 2020 levels for the top seven
Fairtrade commodities (including tea), reaching €190 million.
Sales data for 2021 were encouraging , especially for some products . Cocoa and flower growers
experienced the strongest rebounds , with producer sales volumes expanding by 37 percent and 21
percent, respectively.
The financial benefits of Fair trade include Fair trade Minimum Prices , which serve as a safety net for
when market prices fall, and the Fair trade Premium, which is an extra amount on top of selling price that
producer organizations democratically decide how to spend. In 2021, coffee producers earned more than
€82 million in Fair trade Premium , while cocoa and banana producers surpassed €49 million and €34
million respectively. The Fair trade Premium has provided more than €1.5 billion in value to farmers and
workers over the past decade to invest in their businesses and communities.



“At Fair trade , our work is wholly focused on building a
level playing field for nearly two million farmers and
agricultural workers from around the world so that they too
can have equitable access to global markets ,” explained
Sandra Uwera , Global CEO of Fair trade International . “
This year’s annual report is a confirmation of the strength
of the farmers and workers who have confronted
challenges such as the COVID -19 pandemic and are
building back, with Fair trade’s support.”

Commercial successes for Fair trade certified farmers were also evident in 2021, according to the report.
More than 2,500 companies used the Fair trade mark on more than 37,000 products sold globally while
Fair trade products remained accessible to consumers in 143 countries.
Against that backdrop , the report also hones in on Fair trade ’s contribution to decent and sustainable
livelihoods , highlighting progress in living income reference prices and programs , as well as the adoption
of climate resilient farming practices by more than 500 producer organizations . Fair trade carbon credits
also reached a milestone in the 2021 -2022 biennium , with more than 650 ,000 tons of carbon offset
through Fair trade projects in Burkina Faso, India, Lesotho, Uganda, Ethiopia and Peru.
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In a similar vein, the report also spotlights the critical role Fair trade-led partnerships play in empowering
producers to unlock greater benefits. Funding partnerships with governments and companies deliver the
necessary resources to respond to urgent needs , advocate for trade justice , and test and scale up
innovations with farmers and workers. In one particular instance, Fair trade together with government and
corporate partners raised more than €15 million in COVID-19 relief and resilience funds, which were used
in 2020 and 2021 by 667 producer organizations to benefit more than 800,000 farmers and workers.
(Fairtrade.net)

Financial news
CBI governor stepped down on currency issue
Iran’s battered currency regained 10 percent of its value after the new central bank chief assumed office
following a drop to historic lows in December.
The US dollar dropped to below 400,000 Rials from a high of 440,00 earlier this week, a 10-percent gain
for the Iranian currency that has fallen more than 10-fold since 2018.
The new central bank chief Mohammad-Reza Farzin announced the bank’s intervention in the market as
he began his first official day at work.
Mohammad Reza Farzin, a senior banker and former deputy finance minister, replaced Ali Salehabadi,
who resigned after 15 months at the post, the official IRNA news agency reported.
The Rial was trading at around 440,000 to the dollar recently , down from 370,000 earlier this month (
December ). Already battered by years of Western sanctions over Iran's nuclear program , the Rial was
trading at 315 ,000 when anti-government protests erupted in mid-September . The Rial has now lost
nearly 50 percent of its value compared to mid-2021 and over 30 percent since December 2021.
At least 508 protesters have been killed, and more than 18,600 people have been arrested, according to
Human Rights Activists in Iran, a group that has closely monitored the unrest. Iranian authorities have not
provided an official death toll.

The Rial lost around a quarter of its value against the dollar since
the protests erupted, fuelling inflation of around 50%.
During the cabinet meeting at which Farzin was appointed , Iran's
president stressed the importance of controlling the value of
foreign currencies, according to IRNA.
The currency was trading at 32,000 Rials to the dollar at the time of the 2015 nuclear accord that lifted
international sanctions in exchange for tight controls on Iran’s nuclear program . That deal unraveled
after then-President Donald Trump unilaterally withdrew the United States from it in 2018.
The Biden administration had been trying to restore the agreement up until the protests broke out, but
those talks hit a deadlock several months ago.
(Iran News)

Ruble hits eight month low
Russia’s currency hit an eight-month low, adding to sharp declines in December as global oil prices fell,
and Western sanctions targeted Russia’s energy sector.
The ruble hovered below 72 to the dollar, down 18% from the start of the month , and its weakest level
since late April.
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After almost halving in value in the first weeks of the war, the ruble has held up remarkably well for most
of the year, trading within a narrow range. The ruble has been helped by measures from Russia’s central
bank , which more than doubled interest rates at the start of the war , introduced capital controls , and
forced exporters to convert 80% of their earnings into rubles, artificially creating demand for the currency.
It later rolled back some of those policies as the exchange rate stabilized.
But with the price of oil, Russia ’s biggest export , down by about a third from its June peak , and an EU
embargo on seaborne oil, and Western price cap mechanisms now in place, Russia’s oil export revenues
are likely to fall. This means less foreign currency to prop up the ruble.
The International Energy Agency said this month that Russian oil
export revenues fell by $700 million in November because of falling
prices.
President Putin signed a decree this week banning oil sales to
countries or entities complying with the price cap , and his deputy
Prime Minister warned the country may have to cut oil production by
up to 7% in 2023.
(CNN)

Which currencies will be the top performers in 2023
US Dollar
The dollar is likely to remain a safe haven if the global economy slips into recession and the Fed
continues its rate increases
The USD is up more than 14 per cent against the Japanese yen in 2022 and 12 per cent against the
pound. It has also climbed more than 7 per cent against the euro, Australian, Canadian and New Zealand
dollars.
The dollar has also been boosted by US Federal Reserve , which has lifted interest rates to a 15-year
high as it battles inflation.
The Fed funds rate has shot up from 0.25 per cent at the start of the year to 4.5 per cent by end 2022,
and is projected to peak at 5 per cent or even 5.25 per cent in 2023.
High interest rates boost currencies by attracting global money because investors get a higher return.
The dollar has performed a “high -wire act ” but may struggle to sustain its dominance once the Fed
switches later in the year and starts cutting interest rates, says Chris Turner, global head of markets at
ING Group.
“Conditions do not look to be in place for a clean dollar trend, with neither a ‘risk-on’ dollar decline nor a ‘
risk-off’ rally.”
It is too early to write off the dollar because it would remain a safe haven if the world slips into recession,
says Fawad Razaqzada, market analyst at City Index and Forex.com.
“I would not be surprised if it bounced again, setting the stage for another bullish run.”
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The Euro
This has been a tough year for Europe, as a war rages in Ukraine, energy prices soar and growth slows.
It has been tough for the euro, too, which trades at just $1.061, down from $1.137 at the start of the year.
It could end 2023 close to parity at $1 as the German economy struggles to “re-orientate itself to a new
world order”, Mr Turner says.
However, it could get a boost from the increasingly European Central Bank, which raised its main interest
rate to 2.5 per cent in December and warned of more to come as inflation remains “far too high and is
projected to stay above the target for too long”.
German analyst Heraeus has pointed out that the euro
tends to rebound after rapid falls against the dollar and may
appreciate next year.
At some point, the euro will recover. We’re not there yet.

Sterling
The British pound has had a miserable year , falling faster than any major global currency except the
Japanese yen.
It threatened to hit parity with the dollar in September , but recovered to trade above $1.20 after Rishi
Sunak replaced Liz Truss as prime minister.
Sterling is sliding again due to widespread industrial action and a Bank of England split over interest-rate
policy, Mr Razaqzada says.
“Rate increases might stop sooner than expected as high inflation continues to hurt consumers,” he adds.
Jonathan Watson , account manager at currency brokers
Lumon, is also concerned . “We see a definite negative bias for
sterling , amid concerns over recession and a predicted
slowdown in economic activity.”
Yet , the gloom may be overdone and Morgan Stanley has
named a pound recovery as one of its Top 10 Surprises for
2023, as energy prices fall and inflation eases.

Japanese yen
The Japanese yen hit a 32-year low against the US dollar this year, making it the worst performing global
currency of all. At its low in November, it was down almost 25 per cent.
While every other central bank has been raising interest rates to combat inflation , the Bank of Japan’s
benchmark rate is the last in the world to remain negative at -0.1 per cent.
That could change after inflation hit a 40-year high of 3.6 per cent in November, forcing the BoJ to lift the
interest rate cap on 10-year government bonds from 0.25 per cent to 0.5 per cent.
In Japanese financial circles, that’s a big deal. The yen may snap back further in 2022.
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Indian rupee
As a major oil importer , the Indian economy has been at the sharp end of the energy shock , with the
rupee falling almost 10 per cent against the dollar.
The recent oil price retreat has done little to help, a financial expert says.
“India ’s widening $110 billion trade deficit implies rupee bearishness going into 2023 , despite positive
Indian stock market inflows.”
If the oil price falls further, that would help, otherwise “the bearish pressure could remain alive for another
year”, he adds.
Until energy prices fall, the rupee will flounder.
(Reuters)

No war risk covers for Russia/Ukraine
Ship insurers said they are cancelling war risk cover across Russia, Ukraine and Belarus, following an exit
from the region by reinsurers in the face of steep losses.
Reinsurers, who insure the insurers, typically renew their 12-month contracts with insurance clients on Jan.
1, giving them the first opportunity to scale back exposure since the war in Ukraine started, after being hit
this year by losses related to the conflict and from Hurricane Ian in Florida.
P&I (protection and indemnity ) clubs American , North , UK and West are no longer able to offer war risk
cover for some liabilities in the region from Jan. 1, they said in recent notices on their websites. The clubs
are among the biggest P&I insurers who cover around 90% of the world’s ocean-going ships.
UK P&I Club said on Dec. 23 that the issue had arisen because of a lack of availability of reinsurance for
reinsurers, also known as retrocession.
"The Club 's reinsurers are no longer able to secure reinsurance for war risk exposure to Russian ,
Ukrainian or Belarus territorial risks," it said.
American P&I said on Dec. 23 that it had received a "notice
of cancellation" for the region from its war risk reinsurers and
was cancelling its own insurance as a result.
Ships typically have P&I insurance , which covers third-party
liability claims including environmental damage and injury .
Separate hull and machinery policies cover vessels against
physical damage.
(Reuters)
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logistics
Freight rates may come down in 2023
Freight rates on sea, air, and highway routes are on track to drop from their pandemic highpoints during
2023, according to a trio of forecasts released recently. According to the Logistics Managers’ Index (LMI)
If that trend continues as forecast , it would follow months of tight capacity and high rates in many
transportation modes.
The drop is a reply to a significant oversupply of containers , with a further influx expected in 2023 ,
prompting shipping lines to reduce vessel capacity and suspend services by “blank sailings,” an industry
term for canceled trips. “In 2023, there is a high possibility of an all-out price war,” Container x Change
Cofounder and CEO Christian Roeloffs said in a release . “It doesn’t seem that the capacity restrictions
that we have seen in the past two years are due to return, so we’ll just have ample capacity both on the
vessel as well as on the container side. With the competitive dynamics in the container shipping and liner
industry, I don't expect especially the big players to hold back, and we do expect prices to come down to
almost variable costs.”
A similar scenario is playing out on airport runways, where general airfreight volumes dipped for a ninth
consecutive month, dashing hopes of a late peak season boost, according to a weekly market by Clive
Data Services, a unit of the ocean and air freight rate analytics provider Xeneta. Following that 2% month
-over -month slump in demand in November , freight forwarders are taking a ‘wait and see ’ approach
before making long-term air cargo capacity commitments , Clive said. By another measure , chargeable
weight in November was down 8% versus the same month of 2021.
“What we are seeing is a lot of uncertainty still. After such a big drop of -8% in air cargo demand in
October, we saw a little stability return in November, so the market is not worsening, it’s just very hard to
read longer-term. This is reflected in the rise in short-term contracts, with forwarders unwilling to commit
to long -term deals ,” Niall van de Wouw , chief airfreight officer at Xeneta , said in a release . “Shippers
should see some benefit from this in terms of their air and ocean budgets, and falling rates may provide
one glimmer of hope for cash-strapped consumers that potentially lower shipping costs in 2023 will make
some goods more affordable.”

The company’s model predicts that spot rates will remain relatively stable as contract rates continue to “
normalize,” ebbing from their pandemic highs. That change will happen because freight tonnage declines
are likely to occur as economic conditions return to pre -pandemic levels , Arrive Logistics said . That
volume decrease will likely lead to lower prices because the market still has significant freight capacity
available despite a record number of small carriers that have recently shut down, as many of those owner
-operators have taken jobs with large company fleets and continued to drive.
(Supply Chain News)
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China Tea Exports

(Asia Siyaka Commodities PLC)
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