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The latest tea crop figures of some leading tea producing countries are furnished below (in million Kg).

(Asia Siyaka Commodities PLC) 

Summary of developments in the major producing countries 
during February 

The annual production of Kenya during the year is 570 million kgs, recording a growth of 24% against last 
year. However, an export during the year reflects a growth of 5% only. Exports to most markets increased 
but  Egypt,  Sudan,  Afghanistan  and  Netherlands  have  purchased  less.  In  an  effort  to  encourage  more 
value-added exports and to boost domestic consumption of locally packed tea, Kenya is seeking to waive 
the VAT of 16% that is currently charged from those who pack tea within the country.

Following a robust crop during December, North India crop for 2020 is 1,034 million kgs, reflecting a drop 
of  137  million  kgs.  The  healthy  auction  averages  enjoyed  during  2020,  higher  by  one  third  than  the 
previous  year  would  have  been  some  consolation  for  the  industry  that  battled  with  reduced  crop  and 
exports. Though good rainfall was enjoyed in the latter part of last year, less rainfall than anticipated in 
Assam and West Bengal regions during the first two months of this year is a concern for the tea industry, 
at the present time.

Boosted by steady exports to a range of destinations within the African continent during the year,  total 
annual  exports  from China have recorded a decline of  5% only  in  the year  2020.  However,  exports  to 
Morocco, their largest market, declined directly as a result of the logistical challenges resulting from the 
pandemic.

Increased  exports  to  the  Russian  Federation  during  2020  led  to  an  increase  of  total  exports  from 
Indonesia. Boosted by larger exports to the UK, South Africa and several European destinations, Malawi 
also recorded a significant increase of their annual exports.
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An  easier  market  prevailed  in  the  first  week.  Price  levels 
declined  significantly  the  week  after  even  though  there  was 
more  interest  for  good  liquoring  teas.  Market  remained  just 
about  steady  in  Week  3  with  local  buyers  showing  more 
interest  on  the  reduced  quantity  on  offer.  Demand  was 
stronger for the very small quantity on offer at the final sale of 
the month.

There  was  irregular  demand  in  the  first  week  where  Dust  varieties  were  sought  after  by  the  buyers. 
Demand was stronger  at  the  next  auction  with  better  teas  attracting  more  interest  from Pakistan,  Egypt, 
Kazakhstan  and  rest  of  the  CIS  countries.  With  stronger  interest  from  Egypt  along-with  sustained 
demand  from  Pakistan,  Afghanistan  and  UK,  demand  strengthened  further  in  Week  3.  Price  levels 
remained  steady  at  the  final  sale  where  the  best  BP1’s  attracted  demand  and  Egypt  and  Sudan  were 
more active.

Weekly Auctions

 Mombasa

The market eased a great deal at the first sale of the month though orthodox teas gained more interest. 
There was improved demand the following week but prices were just  about steady. Dust varieties drew 
more interest at the next sale but price levels did not improve. Market eased further at the final sale.

There was improved demand for most teas at the first sale, particularly the Leaf varieties This trend was 
maintained the week after. There was only fair demand and prices declined for a majority of the teas the 
following week. There was even less demand for all teas at the final week.

Chittagong

First  sale  of  the  month  witnessed  rather  irregular  demand for  all  teas.  Prices  were  firm to  occasionally 
dearer with good demand the week after. There was good demand for both CTC and Orthodox teas during
 the following week with  buyers for  the Russian Federation and Malaysia  showing more interest.  There 
was fair general demand at irregular rates in the final week.

Prices remained firm with  improved demand at  the first  sale  of  the month but  there was only  selective 
demand at the next sale. The reduced quantity on offer met with slightly improved demand the week after 
but there was an easier tone of the market at the final sale of the month.

There was strong demand at the first sale with brighter teas selling at dearer rates whilst other teas were 
firm to  dearer.  In  line with  seasonal  decline in  quality,  price levels  eased slightly  the week after.  Market 
eased further at the next sale with buyers closely following quality. Except for a few good brokens, rest of 
the teas was sold at slightly lower price levels in the final week.



 

experience with a 
fashionable 
product  and 
integrating  the 
gourmet  quality 
tea  into  their  life 
style.  The 
growing  retail 
sector  is 
innovatively 
catering  for  new 
preferences 
through  a 
diversity  of  tea 
origins  and 
flavours.
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EDB forecasts $ 1.47 B tea exports in 2021

EDB expects $ 12 billion from merchandise exports and $ 3.58 billion from services exports. Around $ 5.4 
billion  to  come  from  apparel,  $  1.47  billion  from  tea,  $  998  million  from  rubber  and  $  809  million  from 
coconut. 

From the other sectors, $ 427 million from food and beverage, $ 415 million from spices and concentrates 
and $ 398 million from electrical and electronic components. Additionally, seafood exports are estimated to 
bring $ 229 million and diamond, gems and jewellery a further $ 173 million.

In contrast, garments exports in 2020 were $ 4 billion, down by 24% from 2019.  Tea exports were $ 1.2 
billion, down by 8%, Rubber exports were $ 786 million, down by 9%; gems, diamonds and jewellery down 
by 31% to $ 211 million.

Sri Lanka Export Development Board (EDB) is forecasting a performance of $ 15.68 billion in merchandise 
and service shipments in 2021.

In  2020,  merchandise  exports  were  $  10  billion,  down  by 
16%  from  2019.  Overall  exports  and  earnings  from 
merchandise  exports  recovered  to  a  great  extent  in 
December  2020  from  the  setback  suffered  in  the  previous 
two months due to the second wave of the pandemic.

(Daily FT)

Spices  and  concentrates,  processed  food  and  beverages,
seafood  and  aquaculture,  coconut-based  products, 
rubber-based  products,  electrical  and  electronic  components,
ICT/  BPM are  some of  the  other growth sectors of exports in
2021.

(Business Daily)

Part of the reason Kenyan tea exports increased sharply in 2020 is a dip in tea output from the world’s 
second-largest black tea producer, India. India’s tea sector suffered from a shortage of tea workers due to 
lockdown and heavy rains which resulted in lower tea output from the Asian nation. Subsequently, major 
tea importers such as the UK, Egypt, and Pakistan bought the commodity from Kenya.

Most sectors in Kenya registered a slump in their earnings in 2020, due to the effects of covid19. However, 
Kenya’s  tea  sector  thrived  during  that  period,  despite  the  pandemic-related  challenges.  Earnings  from 
Kenyan  tea  exports  in  2020  jumped  15  percent  to  KSh130.25  billion  (USD  1.28  billion)  from  KSh113.45 
billion (USD 1.11 billion) in 2019, according to data from the Kenya National Bureau of Statistics (KNBS).

Kenya's Tea Export Earnings Jump by 15% in 2020

Kenya’s tea output  increased,  leading to higher  tea exports.  The volume of  tea exported from Kenya in 
2020 rose by 21 percent to 575.3 million kilograms, from 474.9 million kilograms exported in the previous 
year. The month of April recorded the highest quantity of tea exports in 2020, at 57.7 million kilograms, and
 the highest earnings from the exports at KSh 13.2 billion.

(Asia Siyaka Commodities PLC)
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Plucking machines operated by a single worker harvest the equivalent of what 20 tea pickers can pluck in 
a day.  Workers are paid Sh15.50 ($0.14)  per  kilo  for  green leaf.  Mechanization lowers this  expense to 
Sh4 ($0.04) per kilo. Plantation owners say they are sensitive to labor concerns. They acknowledge the 
reduction in the number of workers employed but say they are doing so by attrition.

Kenya - Court Permits Mechanization
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Kenya's High Court ruled that labor unions cannot prevent tea planters from mechanizing tea harvesting 
despite  the  likelihood  of  lost  jobs.  The  decision  affirms  an  appeals  court  ruling  that  overturned  a  lower 
court’s  finding  dating  to  2010.  The  finding  makes  it  clear  that  Unilever  Kenya,  Ltd.  “has  a  right  to 
mechanize and adopt technology in its operation.

Labor union national organizing secretary has told the Business Daily that the introduction of tea plucking
equipment  will  lead to  the loss of  50,000 jobs.  According to  him,  more than 10,000 tea workers  have 
been  sacked  to  cut  costs  in  some  areas.  The  Nandi  County  Assembly  last  year  instituted  levies  to 
discourage the use of equipment that replaces casual workers.

Kenya  Tea  Growers  Association  chief  executive  explained 
job losses are due to attrition. “No worker has been rendered 
redundant  by  tea  factories  due  to  the  mechanization  of  tea 
harvesting.  Companies  are  not  replacing  workers  who 
voluntarily  resign,  die,  or  are  sacked  due  to  misconduct,  he 
told the Business Daily.

Multinationals continued to introduce tea plucking and mechanical pruning equipment mainly for economic 
benefits  despite  union opposition.  Mechanization in  Kenya’s  agricultural  sector  is  low despite  favorable 
terrain and year-round harvests.

Striking workers cost producers Sh300 million ($2.7 million) last year, according to plantation owners. The
five largest  tea firms in the Rift  Valley continued to mechanize during the lengthy court  battle and face 
fierce resistance by the Kenya Plantation Agriculture Workers Union (KPAWU).

“We need to accept that the world is moving towards agricultural mechanization to create efficiency and 
better terms for workers”. A tea plucker takes home Sh532 ($4.85) per day by plucking an average of 40 
kilograms while a machine can do 150 kilograms per day,” he said.

But  these days,  there are fewer workers,  replaced in  large part  by plucking machines.  Each machine is 
operated by two workers and can harvest hundreds of kilograms of tea leaves within a short period of time.
But  what  the  machines  achieve  in  volume they  lose  in  quality  as  they  can  only  reach  the  larger,  older 
leaves which aren’t as fresh as the delicate, young leaves (of the ‘two leaves and a bud’ plucking standard)
that skilled manual pickers are able to obtain.

Meanwhile many tea factories in Kenya are switching to solar power to cut electricity bills. The latest firm 
seeking to lower power bills is the Kenya Tea Development Agency (KTDA), which plans to install  solar 
power generators in its 29 factories. The move is expected to help tea factories cut nearly 50 per cent of 
their power bills.

Several tea factories have in the past developed hydropower plants in a bid to cut electricity bills. KTDA 
joins a list of growing companies looking to tap into other electricity generating options – mostly renewable 
to cut reliance on the Kenya Power grid as well as reduce their energy costs.

(Business Daily/ Standard Media)

Most of the world’s tea fields are located on steep slopes of mountains but Kenya is an exception. There 
are  currently  160,000  hectares  under  tea,  producing  350,000  metric  tons  of  tea.  Leaves  harvested  in 
flatlands  are  used  mostly  in  tea  bags  and  to  make  tea  powder  rather  than  traditional  tea.  Harvesting 
equipment  is  priced  under  $1,000  per  unit,  but  mechanization  requires  developed  footpaths,  fuel,  and 
skilled mechanics.
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The  Gulf  nation,  which  was  severely  hit  by  the  pandemic,  is  ready  to  pay  good  prices  to  the  Indian  tea 
exporters  and  the  contracts  will  be  signed  by  second  week  of  March  when  new  season  teas  in  small 
quantities will  slowly start  arriving in the market.  Also, with Joe Biden becoming the president of  the US, 
they are hopeful that positive steps will be taken towards the sanctions issue.”

“Iranian  buyers  are  keen  to  lift  whole  leaf  or  orthodox  teas  from  India,”  says  Director  at  Asian  Tea  & 
Exports,  told  ET.  “They are  offering  us  good prices  for  these teas.  Sentiment  in  Iran  is  upbeat  as  Covid 
cases have come.

Iranian buyers to resume purchase of Indian leaf tea

Due to the pandemic and payment  problems in  Iran,  exports  had come down in  2020.  According to Tea 
Board of India statistics, India exported 31.06 million kg of tea between January and November 2020, as 
compared to 50.46 million kg in the same period of 2019.

"The  coffee  market  in  China  has  entered  a  prosperous  era  with 
multiple  brands,  more  diversified  consumption  occasions  and 
increasingly  sophisticated  consumer  groups.  With  less  and  less 
technology  barriers,  future  competition  in  the  coffee  market  will 
hinge on brand building and growing size".

China's  total  coffee market  is  estimated at  more than 100 billion 
yuan ($15.5 billion), with instant coffee accounting for 65 percent 
to  70  percent  of  the  market,  said  a  report  from Mintel,  a  market 
research company.

(China Daily)

But there has been one significant trend that should be of interest to the fast-growing coffee startups in 
China. "Since the COVID-19 pandemic, consumers are more keen on supporting domestic brands so as to
support the local economy," said the Mintel report.

Britons get through 61 billion tea bags a year, enough to cover almost 31,000 football pitches. 

A poll of 2,000 tea drinkers found they each use an average of four tea bags a day for their cups of tea. 
This is a total of 1,460 each year. Across the UK, this means almost 167 million tea bags are binned or 
composted every day.

China's retail  coffee market is witnessing robust growth in terms of financing and sales, thanks to the 
growing demand for instant coffee products due to the large number of people working from home and 
reduced in-store coffee consumption, experts said.
 
In  the  past,  instant  coffee  was  often  considered  low-priced  and  less  tasty,  said  a  Guangzhou-based 
independent analyst, who tracks the food and beverage sector. That has changed after the pandemic as
 new  instant  coffee  brands  are  developing  more  advanced  manufacturing  technologies  such  as  cold 
drying with a better quality of coffee beans, so as to provide a better beverage.

Iranians  are  fond  of  tea  and  import  high  quality  tea  from 
India and Sri Lanka. Though Iran produces 20-30 million kg 
domestically, the quality of teas is not good. That is why the
 country  imports  orthodox  teas  from  India  and  Sri  Lanka. 
Iran imports 65-70 million kg of tea annually.
 
(Economic Times)

Instant Coffee gets huge sales boost in China

A British Consumer uses 4 Tea Bags a day



2. Forecast for MENA Region – 2017 

gro

wth 

by 

big

ger,

 

esta

blis

hed 

cate

gori

es, 

suc

h  as

 

carb

ona

ted 

soft 

drin

ks,” 

acc

ordi

ng 

to 

Gar

y 

He

mp

hill, 

ma

nagi

ng 

dire

ctor

 of 

Res

earc

h at 

Bev

era

ge 

Mar

keti

ng 

Cor

por

atio

n  in 

Ne

w 

Yor

k 

City

. 

Tha

t 

tren

d 

con

tinu

ed 

in 

201

8.of

e 

out

perf

orm

ed 

all 

oth

er 

seg

me

nts 

wit

h  a 

12.3

 

perc

ent 

incr

eas

e  in 

volu

me 

and 

a 

14.4

 

perc

ent 

incr

eas

e  in 

reta

il 

doll

ars. 

Val

ue–

add

ed 

wat

er 

also

 saw

 

dou

ble–

digi

t 

gro

wth 

rate

s  in 

bot

h 

volu

me 

and 

doll

ars. 

Doll

ars 

for 

RTD

 tea 

gre

w 

3.9 

perc

ent.

February 2021
Page  7                                                       Tea Exporters Association Sri Lanka

It also emerged one third of tea drinkers turn to a brew when they want some comfort, while more than 
one in 20 put the kettle on to help them in a crisis. As a result, lockdown has seen 27 per cent drinking 
more tea since March 2020.  

But the survey, commissioned by tea brand, JING Tea, revealed that despite being a nation of tea lovers, 
the UK population is quite traditional in their drinking.

More than one in three admitted they aren’t adventurous when it comes to the drink, while one third have 
enjoyed their tea the same way all through life.

And one in five simply drinks it the same way as their parents. In comparison 58 per cent would happily 
experiment with different types and formats of coffee, with more than half drinking freshly ground.
The study also found that for many taste is the top priority when it comes to choosing their type of tea, 
followed by cost, and sustainability.

But  since  the  start  of  the  lockdown,  almost  half  said  taste  has  become very  important  when choosing 
teas, sustainability and whether or not the tea is organic is also important for drinkers.

Almost  a  quarter  have  also  increased  the  amount  of  loose  leaf  tea 
they have consumed since lockdown, and 22 per cent expect to drink 
more loose leaf in the next year.

This  was  revealed  after  a  third  of  those  surveyed  via  One Poll  said 
they would switch from tea bags to loose leaf tea if they knew it was 
better  for  the  environment,  with  29  per  cent  believing  it  is  more 
sustainable.

But of those who don’t drink loose leaf tea, half consider it to be messy and one in five think it’s difficult 
to make.

“Given how many teabags we get through, it is great to see more people exploring the world of loose 
leaf teas, particularly since the lockdowns began. “It’s a simple switch that is better for you and better 
for the planet.”

(Independent)

The,  founder  of  JING Tea says,  “Britain  is  known as  a  nation  of  tea  drinkers,  but  we’ve  traditionally 
been very unadventurous in our drinking.

New probiotic Tea & Coffee

Traditional  probiotic  carriers  like  yoghurts  and  cultured  milks  are  dairy-based  products.  The  rise  in 
veganism, along with common health issues like lactose intolerance, high cholesterol, and allergies to dairy
 proteins, have stimulated the trend in non-dairy probiotic food and beverages.

“Coffee and tea are two of the most popular drinks around the world, and are both plant-based infusions. 
As  such,  they  act  as  a  perfect  vehicle  for  carrying  and  delivering  probiotics  to  consumers.  Most 
commercially available probiotic coffee and tea drinks are unfermented. Our team has created a new range
 of  these  beverages  using  the  fermentation  process  as  it  produces  healthy  compounds  that  improve 
nutrient digestibility while retaining the health benefits associated with coffee and tea,” explained Associate 
Prof Liu.

The two doctoral students who worked on these two new beverages assert that their drinks have a great 
taste, and can be stored chilled or at room temperature for more than 14 weeks without compromising on 
their probiotic viability.

Researchers from the National University of Singapore (NUS) have created new probiotic coffee and tea 
drinks that are packed with gut-friendly live probiotics.
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“The probiotic  tea  tastes  like  fruit  tea  with  a  little  bit  acidity,  and a  similar  mouth  feel  to  the  original  tea. 
Drinkers can add sweeteners and milk, or cream, based on their preferences”.

Many health benefits of tea, such as its antioxidant or anti-inflammatory properties, have been linked to it 
containing ‘polyphenol’  molecules.  By  using the patented fermentation  process,  the  polyphenol  contents 
from  the  tea  are  retained,  and  an  additional  antibacterial  agent  –  phenyl  lactate  –  is  produced  after 
fermentation. The drink also contains live probiotics which promote gut health.

Another  doctoral  student  from  the  Department,  created  a 
new probiotic coffee by adding specially selected nutrients to
 brewed coffee, followed by carefully chosen probiotics. The 
coffee mixture is left to ferment for a day, and placed in the 
refrigerator  following  probiotic  fermentation.  After  this 
process, the chilled probiotic  coffee is ready to drink. Sugar 
and milk can be added before consumption if desired.

The caffeine  content  is  retained,  so  people  who consume coffee  for  caffeine  can still  get  their  fix.  The 
probiotic  coffee  also  kept  the  chlorogenic  acid  content,  which  has  been  linked  to  a  lot  of  the  health 
benefits of coffee.

(Singapore News)

Each serving of probiotic tea and probiotic coffee contains at least 1 billion units of live probiotics. This the
daily amount recommended by the International Scientific Association for Probiotics and Prebiotics.

Both doctoral students are refining their recipes to enhance the taste and flavour of the two beverages. 
The NUS team has also filed a patent for the probiotic coffee recipe and hopes to collaborate with industry
partners to commercialize the drink. 

Kombucha expands in Asia
Kombucha is a probiotic drink made using a black or green tea base, with an addition of white sugar and 
(symbiotic culture of bacteria and yeast), also known as “tea fungus,” fermented for a period of one or two 
weeks. Kombucha flavors range from a pleasant sour fruity flavor to a mild vinegary taste, depending on 
the fermentation period.

In recent years, kombucha has begun to regain favor in its home region, Asia. The main challenges to the 
growth  of  the  kombucha  industry  in  the  APAC  region  have  been  its  limited  accessibility  and  high  price 
point. Most of kombucha brands in Indian, Malaysian and Vietnamese supermarkets are high-priced, along
 with imported brands from the United States and Australia. Furthermore, the small scale of production and
 lack of promotion, awareness and visibility of the probiotic drink are some of the main factors that have 
impeded the expansion of kombucha into Asian markets so far.

There has been a steady upsurge in health awareness, its burgeoning presence on social media, as well 
as the rise of buzzwords like probiotic and gut health among local populations. Kombucha is quickly 
starting to gain ground in the Asian Pacific over the past few years, as a healthier alternative to sugary 
beverages.

The  rising  penetration  of  kombucha  tea  in  the  APAC  region  is  attributed  to  improving  marketing  and 
expansion  tactics  by  major  vendors.  Vietnam  hailed  as  the  next  big  market  for  kombucha,  owing  to 
escalating wellness and health trends in the region,  as well  as its  product  ability  to be transported sans 
refrigeration.  An  Australian  company  has  made  a  move  to  enter  mainstream  outlets  in  Asia,  when  it 
introduced its range of raspberry and peach lemonade kombucha teas to consumers, through a deal with 
Starbucks in the Philippines.
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To  create  the  new  probiotic  tea,  a  doctoral  student  from  NUS  Food  Science  and  Technology,  added 
nutrients into a tea infusion, followed by a careful selection of specific probiotics. The tea mixture is left to 
ferment for two days, after which it is ready to drink. Any kind of brewed tea can be used in this process, 
and throughout the fermentation process, the original flavour of the tea is largely retained, with fruity and 
floral notes introduced.



(GM-Insights)

Despite  its  origins  in  China  during  220  BCE  and  its  subsequent  
expansion  into  Japan  by  a  physician named  Kombu,  the  fermented 
health  drink  gained  true  popularity  in  the  Western  markets.  North 
America alone is  said to be among the most  prominent  consumers of 
kombucha  in  the  world,  especially  due  to  key  firms  like 
Coca-Cola-backed  Honest  Tea  and  Red  Bull  establishing  their  own 
brands for the drink.

Prominent  players  in  the  APAC  kombucha  industry  are  also  
adopting  strategies  such  as  production expansions, in  order  to  widen
their  consumer  reach  and  bring  kombucha into the limelight.

February 2021

Asian producers are also becoming attuned to this growing popularity of kombucha tea and have begun to 
see  the  fermented  health  drink  as  a  profitable  business  opportunity.  Many  small,  local  players  across 
Vietnam, Japan, China and India, among others, are jumping on the kombucha trend. GMI estimates that 
the APAC kombucha industry will register growth at 19 percent CAGR through 2025.
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Malaysia,  for  instance,  has  been  witnessing  a  targeted  movement  to  re-educate  consumers  about  the 
benefits  of  the  fermented  health  drink  and  bring  it  back  into  the  limelight.  Until  recently,  most  of  the 
kombucha  available  in  Malaysian  markets  was  imported  from  other  regions,  including  Australia  and 
America,  and  consisted  of  flavors  foreign  to  the  Malaysian  palate.  American  shipments,  particularly, 
consisted  of  kombucha  tea  that  was  pasteurized,  leading  to  a  loss  of  the  probiotic  qualities  that  are 
responsible for many of its health benefits.

The demand for teas labeled as “white” is growing fast. Just a decade ago, the market was well defined 
pedigree regional Chinese and a very few individual varieties from Sri Lanka and Kenya, with a narrow and
 distinctive  growing,  harvesting,  and  processing  profile.  Silver  Needle,  White  Peony,  and  Shou  Mein 
essentially comprised the market. They were defined by the bud, not the leaf. The somewhat misleading 
category name comes from the original and still-major producing regions: Shenghe and Fuding, in China’s 
Fujian  Province.  The  “white”  is  not  a  color  along  the  spectrum  of  green  to  black  but  refers  to  key 
characteristics of the Fujian tea buds: the downy white hairs on the bottom that evolved to protect against 
bugs.

The ultra-deluxe Silver Needle dates from the 10th century and has always been noted as a Tribute Tea 
reserved for the Emperor. It was and still  is a bud tea – no opened leaf. In the 1920s, the economics of 
production began to put pressure on growers and merchants.  Some added two tender leaves from below 
the bud but this is a little less delicate and mostly composed of mature leaves.

Global  supply  is  expanding  with  distinctive  and  widely  varied  teas  from Kenya,  Rwanda,  and  Malawi  in 
Africa;  India’s  Nilgiris  and  Assam;  the  Himalayan  Darjeeling,  Sikkim,  and  Nepal  regions;  Vietnam; 
Thailand; Colombia; and even Hawaii. It’s a complex market characterized by lots of definite maybes, buts,
however, and well-not-exactly as they move beyond the Fuding profile. They now include near-green teas;
ones  grown  from  the  Indian-centered  Assamica  varietal  mainly  used  to  produce  full  blacks  versus  the 
China Sinsensis, the mainstay of greens – and pedigree China whites; steaming and pan-frying instead of 
or added to withering; light Darjeelings and fuller flavors versus the target delicacy of classic whites; and 
blends and mature leaf varying in quality and characteristics.

The  American  Tea  Masters  Association  described  the  lack  of  any  common  definition  across  the  global 
industry as leading to “continued confusion.” It failed to obtain a clear consensus from its members.

The chemistry of whites is surprisingly complex given its minimalist handling. They are high in antioxidants,
 widely regarded as the core of tea health benefits and in enzymes that improve skin care and condition. 
(White  tea  extract  is  a  major  market  for  cosmetic  products.)  The  special  medical  claims  for  whites  are 
unproven but a number of studies show suggestive results in a range of areas.

One  of  the  attractions  of  the  new  and  more  affordable  range  of 
mid-level whites of is that they offer a style of what is really a green tea 
that  is  at  the  same  time  free  of  the  vegetal  overtones  that  put  some 
drinkers off  greens  and  also  a  little  fuller  in  taste.  Kenya’s  Silverback  
and  White  Rhino,  Malawi’s  Antler  and  the growing  offers  from  elite  
Darjeeling  gardens  emphasize  their  being  slightly  fuller  in  flavor  
than  the reference tea for whites in general. 

White Tea Demand is growing
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The bud is key here. It is the antioxidants are most concentrated and stored. And so too is the caffeine. 
Many  whites  are  marketed  as  low  in  caffeine;  especially  blends  made  from  older  leaf  and  accelerated 
withering.  This  often  exploits  the  association  of  white  with  light  with  delicate  and  hence at  the  opposite 
extreme from heavy, full black tea – and ergo caffeine-low., but… White tea is both lowest or among the 
highest  of  all  teas.  That’s  the  bud-leaf  ratio  again.  Young,  fresh  and  nutrient-packed  ones  are 
caffeine-packed and varied seed, season, terroir,  withering and brewing account for  the span from 6-55 
milligrams a cup versus 30-70 for greens and 47-90 for blacks. A few are as high as 90 mg.

(STIR Tea Magazine)

Currency News - February

Lira
Turkey’s lira fell to its lowest level since Dec. 25 on concern that the central bank will fail to act decisively 
to rein in inflation and after U.S. Treasury yields rose.

The lira fell to as low as 7.58 per dollar overnight. It was trading down 0.3 percent at 7.52 against the U.S. 
currency as of 10:32 a.m. local time in Istanbul.

Emerging  market  currencies  have  fallen  in  2021  after  U.S.  bond  yields  rose  and  the  Federal  Reserve 
predicted a pick-up in inflation. An increase in global oil prices is also pressuring currencies, particularly in 
countries such as Turkey, which imports nearly all the crude it consumes.

The  global  lender  said  multiple  vaccine  approvals  and  the  start  of  vaccinations  in  some  countries  had 
boosted hopes of an eventual end to the pandemic that has now infected nearly 100 million people and 
claimed the lives of more than 2.1 million globally.

Turkey’s central bank has reiterated its commitment to tight monetary policy after the Turkish Statistical 
Institute  agency reported that  consumer price inflation accelerated to  15.6 percent  in  February from 15 
percent the previous month.

Turkish President says that higher interest rates are inflationary and has 
called  for  lower  borrowing  costs  to  help  industry.  Central  banks  around 
the world traditionally hike rates to control inflation.    

Turkey’s central bank hiked its benchmark interest rate in November and 
December  but  has  left  borrowing  costs  unchanged  since.  The  rate 
previously stood at 10.25 percent.

GBP
The pound was trading at 1.37 against the US dollar at the end of January, its highest level since April 
2018.

The primary driver for the pound in the past four years has been developments in Brexit negotiations with 
the  EU,  given  the  anticipated  impact  on  the  UK  economy.  As  with  other  currencies,  the  pound  is 
fundamentally driven by gross domestic product (GDP), industrial production, employment, interest rates, 
inflation – all of which are affected by Brexit. 

The  pound  has  been  considered  to  be  undervalued  in  recent  years  as  
the  uncertainty  surrounding  the impact of Brexit has limited upside and 
affected the trend of GBP against other currencies. Sterling started 2020  
at  1.308  against  the  US  dollar,  then  dropped  to  1.163  in  late  March  
when  the  selloff  across  the  financial  markets  prompted  a  flight  to 
safe-haven assets such as the US dollar. 

Economists say that the central bank’s benchmark interest rate of 17 percent may be too low to deal with 
the building pressure on prices, pointing to the rising cost of food and imported oil. The bank is targeting 
inflation of 9.4 percent by the end of the year.
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Technical  indicators  suggest  the  market  is  likely  to  consolidate  in  the  short  term.  The  relative  strength 
index  (RSI)  has  yet  to  confirm  the  break  above  the  1.37  level  against  the  US  dollar,  according  to 
Germany’s Commerzbank. 

Citibank  analysts  have  issued  a  pound sterling  forecast  of  1.38  in  the  next  three  months,  1.40  in  6-12 
months and 1.45 over the long term.

Looking  at  sterling  against  the  euro,  French  bank  Societe  Generale  said  the  pound  could  find  relative 
support.  The bank’s analyst explained in a note: “With the EUR/USD under bearish pressure since last 
week,  the EUR/GBP is  currently  testing for  the third  time the 0.8870 support  area established in  June. 
Breaking the lows would generate a larger move than a bounce, and, in any event, current levels are an 
unstable equilibrium that should support near-term volatility.”

Rubel 
Higher  oil  prices  are  unlikely  to  insulate  the  ruble  from  the  pre-existing  Russia-specific  challenges, 
including foreign policy uncertainty (the recent restrained US sanctions were a relief but the risk of further
 tightening has not been removed) and private capital outflows stemming from low local confidence.

A cautiously constructive view on the ruble is maintained, but risks of volatility are high. The high oil price
 environment  is  unable  to  directly  translate  into  a  stronger  ruble,  but  it  helps  to  boost  Russia's  macro 
stability advantage relative to its EM peers, potentially limiting the negative impact of the recent volatility 
on the global bond markets.

Financial  experts  therefore  maintain  a  cautiously  constructive 
expectations  of  $/RUB73.0  by  the  end  of  1Q21  and  72.0  by  
mid-year.  Meanwhile,  Russia-specific  challenges  to  the  capital
 account,  including persistent foreign policy uncertainty and low 
local confidence, remain a risk factor, potentially challenging  the 
year-end  target  of  73  and  causing  the  ruble  to  trade  in  a  wide 
range throughout the year.

China’s Plan for Digital Yuan
Trouble may be brewing in China for Bitcoin’s raucous and divisive rally as the nation pushes ahead with a 
world-leading effort to create a digital version of its currency.

That’s because the eventual rollout of the virtual yuan could roil crypto currency markets if Chinese officials
 tighten  regulations  at  the  same  time,  according  to  chief  executive  of  crypto  market  maker  and  liquidity 
provider B2C2 Japan, which mainly works with institutional investors.

“Once a digital yuan is introduced, that’s going to be one of the biggest risks in crypto,” and “Panic selling” 
is possible if the new rules end up sucking liquidity from trading platforms for digital coins.

Meanwhile  the  Chinese  currency  Renminbi  (RMB),  or  the  Yuan,  has  retained  its  spot  as  the  fifth  most 
attractive currency for global payments by value in January but with a larger share as a global payment 
currency,  said  the  Society  for  Worldwide  Interbank  Financial  Telecommunication  (SWIFT),  a  global 
provider of financial messaging services.

Central  banks’  power  to  issue  virtual  money  and  proscribe  rivals  is  one  of  the  key  risks  for  the  crypto 
sector.  Chinese  citizens  are  already  banned  from  converting  yuan  to  tokens  but  the  practice  continues 
under  the  table  using  Tether,  a  digital  coin  that  claims  a  stable  value  pegged  to  the  dollar.  The  money 
parked in Tether then gets routed to Bitcoin and other tokens.

A  draft  People’s  Bank  of  China  law  setting  the  stage  for  a  virtual  yuan  includes  a  provision  prohibiting 
individuals and entities from making and selling tokens. In recent days, China’s Inner Mongolia banned the 
power-hungry practice of crypto currency mining.
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In  January  this  year,  the  RMB's  share  in  global  payment  accounted  for  2.42  percent,  up  from  the 
2.15-percent share in the same period in 2019, showed a monthly report published by the SWIFT.

The  Hong  Kong  Special  Administrative  Region  is  the  largest 
market for offshore RMB transactions, taking up 75.93 percent,  
followed  by  the  economies  of  the  United  Kingdom,  Singapore 
and the United States, according to the report.
(Xinhua/ Bloomberg/Yahoo Finance)

Crude Oil to hit USD 75 / Barrel
The price of a barrel of Brent crude is forecast to reach $75 in the third quarter of this year, according to 
energy analysts at US investment bank Goldman Sachs.

The projection comes in the wake of a sustained rally in global oil prices as continued restrictions on supply 
 led  by  Saudi  Arabia  after  its  surprise  1  million  barrels  per  day  (bpd)  voluntary  cut  in  February  –  met 
increased  demand  as  coronavirus  disease  (COVID-19)  vaccines  being  rolled  out  around  the  world 
increased hopes of an economic recovery.

“We now forecast that oil prices will rally sooner and higher, driven by lower expected inventories and higher
 marginal costs – at least in the short run – to restart upstream activity,” a new research note from Goldman 
Sachs’ Damien Courvalin said.

The effect of the recent freezing weather in Texas, which has cut some 2 million bpd from American output, 
will be counterbalanced by a decline in economic activity in the state because of the freeze.

The  analyst  noted,  however,  that  there  remained  “concerns”  over  the  possibility  of  a  return  of  Iranian 
production,  as  the  administration  of  US  President  Jo  Biden  sought  to  resume  talks  with  Tehran  over  its 
nuclear strategy.

Ongoing strength in global oil prices was another factor to be weighed by the OPEC group of suppliers, led 
by Saudi Arabia and Russia, which meets again early next month to decide future output policy.

“We continue to expect that OPEC+ will fall behind the market rebalancing. Our base-case for the upcoming
 March meeting is  an agreement for  a 500,000 increase in quotas in April  (consistent  with the December 
framework) with Saudi reversing its unilateral 1 million-barrel cut,” Goldman Sachs said.

Saudi  Energy  Minister  Prince  Abdul  Aziz  bin  Salman  has  urged  caution  on  producers  to  resist  the 
temptation to cash in on higher oil prices by increasing supply too quickly. The Russian OPEC negotiator, 
Deputy Prime Minister recently hinted that he would like to see resumption in output in what he regarded as 
“rebalanced” markets.

“Such an increase would further be difficult to achieve geologically, with 
several producers likely unable to ramp-up initially due to entrenched high
 decline rates, with output in Angola, Nigeria, and Malaysia already falling 
below their current quotas.

“Indications by the US administration suggest Iran production won’t likely 
increase in the short  term,”  Goldman Sachs said,  calculating a 500,000 
bpd increase in Iranian production in the second half of the year.

Goldman  Sachs  expected  supply  to  lag  behind  demand.  “Even  the  4.4-million-barrel  increase  in  OPEC 
output by July that we expect – which is well above the current 2021 OPEC+ agreement – would still leave 
the market in a 1.35-million-barrel deficit,” the company added.

February 2021

Value  of  RMB  payments  increased  by  21.34  percent  last 
month compared with that of December 2020, while in general 
all payments currencies decreased by 5.86 percent, the report 
added.
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The  bullish  report  is  the  latest  sign  that  crude  oil  prices  are  set  to  rise  in  2021,  with  some  analysts 
speculating Brent could hit $100 this year. At one point on Monday, the Brent price was $63.39.   

(Arab News) 

Food safety - a major issue
According to a recent study conducted by Tetra Pak, in partnership with global survey company IPSOS food
 safety issue a major issue for the consumers.

About 77% of respondents said that they considered food safety to be a major issue for society and further 
believed that COVID-19 is a “real threat.”

It  further  revealed  that  health  is  deeply  connected  to  heightened  issues  of  food  safety  and  hygiene. 
Two-thirds of consumers said that being healthy is being safe and 60% of consumers globally saying they 
worry about the food they buy being hygienic and safe.

At  the  same  time,  the  survey  revealed  that  concern  for  the  environment  among  consumers  remains 
strikingly powerful.

The global concern about food safety and future food supplies, now at 40%, compared to 30% from 2019.

They also expressed concerns about environmental innovations in packaging impacting food safety, even 
though the majority of respondents indicate ‘using sustainable packaging’ as one of the top issues food and 
beverage  brands  need  to  tackle  –  today  and  tomorrow.  Creating  sustainable  food  packaging  using 
renewable or recycled material would be a priority for all food manufacturers.

(Food Africa)

Tetra Pak says that consumers cite food waste reduction as both 
the  number  one  environmental  issue  they  can  influence  
themselves  and  one  of  the  top  three  priorities  for  
manufacturers.  It  however  noted  that confusing labeling is often
 a  barrier  adding  that  the  current  status  quo  offered  brands  a 
chance to improve on their communication.

Ukraine increased tea imports by 7.8% last year
The Ukrainian News Agency reports that country has increased tea imports by 7.8 % or by 1,250 tons in 
2020.  "In 2020, 17,200 tons of tea was imported to Ukraine for a total of USD 60.4 million. The volume of 
imports increased by 8% compared to the previous year," the statement reads.

In particular, the volume of imports of black tea last year increased by 8.2% to 14,500 tons, green - by 5.9%
 to 2,700 tons compared to 2019.

The main  suppliers  of  tea  to  Ukraine  in  2020 were  traditional  tea  countries  Sri  Lanka (37% of  Ukrainian 
imports in monetary terms), India (14%), China (11%), Kenya (10%), as well as the UAE (12%).

(Ukraine News)

At the same time, Ukraine is carrying out further re-export of tea - in 2020, 743 tons of tea were delivered 
for a total of USD 5.1 million (62% of Ukrainian tea exports are carried out to Belarus and Moldova).

In addition, more than 50% of consumers not only believe that improving food safety is the responsibility of 
manufacturers, they see it as the number one issue that companies need to tackle now and in the future.

The average Ukrainian consumes about 0.4 kg of tea per year,
 which is lower than the world average (0.8 kg).

As  Ukrainian  News  Agency  earlier  reported,  Ukraine 
increased  coffee  imports  by  8.5%  or  3,800  tons  to 48,400 
tons in 2020 year over year.
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Matcha Tea to hit $4.48 billion

Based on region, Asia-Pacific, followed by North America, held the major share in 2019, garnering around 
half of the global matcha tea market. Surge in the number of health-conscious consumers in North America 
is expected to drive the growth of the market. At the same time, the market across North America would 
exhibit  the  fastest  CAGR  of  7.5%  from  2021  to  2027.  This  is  attributed  to  increase  in  consumption  of 
wellness beverages, including matcha tea in countries such as China, Japan, Vietnam, and Indonesia.

(Yahoo Business)

•   The outbreak  of  the  pandemic  has  made consumers  across  the  world  seek  health  and wellness food 
& beverages, including matcha tea to boost their immunity.

•  This shift is likely to continue post-pandemic, since the properties in matcha tea are proven to keep 
individuals hearty and healthy.

According  to  a  research  report,  the  global  matcha  tea  industry  is  expected  to  hit  $4.48  billion  by  2027, 
compared to estimated value of  $2.45 billion in 2019, and  registering a CAGR of 7.1% from 2021 to 2027.

Based  on  packaging,  the  powder  segment  contributed  to  
more  than  half  of  the  global  matcha  tea  market revenue  in  
2019,  and  is  anticipated  to  lead  the  trail  by  2027,  
due  to  its  multiple  health  benefits.  Simultaneously,  the 
liquid  segment  would  grow  at  the  fastest  CAGR  of  7.5% 
throughout  the  forecast  period.  This  is because of the rise in 
popularity  of  ready-to-drink  matcha  tea  in  the  beverage  
market,  as  it  is  made  available  in  different  flavors,  in 
sweetened  or  unsweetened  form,  and  can  be  consumed 
chilled as well.

The  European  Chemical  Agency  (ECHA)  proposed  the  new  restriction  on  the  intentional  use  of 
micro-plastics in products.  This applies to products such as fertilizer,  cleaning and laundry products and 
cosmetics, among others. Micro-plastics are added to these products to improve viscosity, appearance or 
stability.  The  EU  member  states  will  likely  vote  on  the  new  micro-plastics  regulation  in  2021.  If  they 
approve  it,  the  use  of  micro-plastics  in  many  products  will  be  restricted  under  REACH.  REACH  is  the 
Registration, Evaluation, Authorization and Restriction of Chemicals regulation. Most tea bag filter papers 
contain micro-plastics.

Rise  in  number  of  health-conscious  consumers  globally,  product  innovations,  and  surge  in  demand  for
 organic products drive the growth of the global matcha tea market. On the other hand, potential threat of
 substitution and availability of counterfeit products impede the growth to some extent. However, increase in
 demand from the cosmetic, culinary, and food industry globally and rapid growth of online retail platforms
 are expected to pave the way for lucrative opportunities in the industry.

Based on product type, the regular segment accounted for more than half of the global matcha tea market 
share in 2019, and is expected to rule the roost by the end of 2027. Rise in consumption of wellness tea 
such as match tea on daily basis fuels the segment growth. The flavored segment, on the other hand, would
 register  the  fastest  CAGR of  7.7% from 2021  to  2027.  The  flavored  matcha  tea  offers  additional  health 
benefits of spices, herbs, and fruits, thus providing maximum advantages. This factor propels the segment 
growth.

EU to Restrict Micro-Plastics 
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To  prevent  synthetic  products  from  entering  the  environment  and  turning  into  micro-plastics  after  use, 
producers  and  buyers  should  encourage  proper  disposal  and  recycling.  For  example,  they  should 
encourage using recycled alternatives to virgin synthetic fibers.
 
Suppliers should prepare for the possibility that the EU will take measures in the coming years to control 
this type of pollution. Currently, the EU has not proposed plans to do so. Still, suppliers should consider the
 prevention  measures  listed  above.  The biodegradable  or  plant  based tea  bag filter  paper  would  be  the 
future not only for EU but many other countries as well.
 
(CBI- EU)

This is the first step the EU is taking to reduce the harmful impact of micro-plastics on nature and people. 
The impact on the apparel and textiles industry will probably be limited in the short-term. It only applies to 
micro-plastics  that  are  intentionally  added  to  consumer  products.  The  new regulation  does  not  apply  to 
products that shed micro-plastics during use or disposal.  Still,  the new ban is a sign of growing concern 
among European policymakers about micro-plastics. 
 
Fibers  are  the second-most  identified  shape of  micro-plastics.  They account  for  35% of  all  micro-plastic 
pollution. In 2018, a third of the fish that Thompson collected from a sample in the English Channel had 
synthetic fibers in their gut. This number is likely to increase with the use of synthetic fibers.

Scientists  are  still  looking  at  the  long-term  effects  of  
micro-fibers  on  the  health  of  marine  life  and consumers. 
What  they do know is  that  micro-plastic  fibers can absorb and 
release harmful chemicals into the environment. Recent studies
 suggest  the  average  person  may  eat  50,000  micro-plastic 
particles every year  and  breathe  in  a  similar  amount.  ECHA  is
 very  clear  about  the  risks  of  micro-plastics.  Its  director 
recently  stated,  “micro-plastics  in  products  pose  a  risk  to  
our  environment  and  their  use  should  be restricted.”

Germany plans for new supply chain laws
Germany plans to introduce a new law where its importers will  be under obligation to continuously verify 
that their suppliers respect United Nation Guiding Principles (UNGP) of business and human rights.
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(Sunday Observer)

Violations would be sanctioned with penalties up to 10% of the importer’s annual turnover and exclusion 
from public tenders up to three years. A joint inter-ministerial draft law is to be presented mid next month to 
the  German  parliament.  The  Supply  Chain  Law  will  make  Germany  companies  legally  responsible  for 
human rights and environmental issues throughout their global supply chains. The move was immediately 
welcomed by the European Centre for Constitutional and Human Rights which said the proposed new law 
was  urgently  needed  in  high-risk  sectors  such  as  textiles.  During  the  panel  discussion  with  company 
representatives  of  the  targeted  sectors  of  apparel,  food  and  tourism,  panelists  stressed  how  much  their 
businesses  are  related  to  consumer  driven  sustainability  requirements  and  how  important  the 
documentation of UNGPs conform processes is. 

Chief  Delegate of  German Industry and Commerce and Industry in Sri  Lanka Andreas states that,  “The 
major reason to partner for the initiative is to support Sri Lankan exporters to obtain broader market access
and  to  enable  German  and  European  importers  to  import  according  to  international  sustainability 
standards. Sustainability standards are a reality. They are partially politically driven, but they are also more
consumer and industry driven. Besides the existing official legally binding standards, European importers 
require more and more consumer and industry driven standards such as Fair  trade, BSCI,  SA8000 and 
IFS,” he said.

This  has  been  revealed  at  a  recent  conference  held  in  Colombo  on  the  subject  of  “Sustainable  Supply 
Chains  as  drivers  of  global  competitiveness”.  The  Country  Head  for  Sri  Lanka  and  Bangladesh  of  the 
Friedrich Neumann Foundation for Freedom has emphasized that companies should be open for standards 
under the UN Guiding Principles and incorporate those in their in-house procedures. German Ambassador 
to  Sri  Lanka  and  the  Maldives  has  also  pointed  out  the  relevance  of  the  subject  with  regards  to  the 
upcoming Supply Chain Law in Germany.
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A global list of best international high end tea brands in the world compiled by one of the top three brand 
evaluation  organizations,  World  Brand  Lab,  includes  Dilmah  from  Sri  Lanka.  The  names  listed  in  no 
particular order are appended below.

(World Brand Lab)

Top Ten Global Luxury Tea Brands - 2021 


